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PRACTICE DICTATION FOR SECTION C (speech 148 syll/min)
A month ago, the Commission took the initiative to set out how decisive and coordinated action could respond to the econom/ic crisis. I am pleased to see that national governments have been inspired  by the common principles agreed upon for European action. 
Today the Commission strengthens this platform for joint action with a Plan to  contain the scale of the downturn and to stimulate demand and confi/dence, saving hundreds of thousands of jobs and keeping large and small businesses  at work while waiting for growth to return. The fundamental principle
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of this Plan is solidarity and social justice. In times of hardship,  our action must be geared to help those most in need, to work to protect jobs / through action on social charges and to immediately address the long- term job prospects of those losing their jobs. Always at times of crisis, op-

portunities open up to accelerate change and to introduce structural reforms to make us succeed in the globalized economy / of the future. This is a great opportunity for Europe. A comprehensive and ambitious recovery plan is on the table. The quick-
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er we make it happen, the sooner we will bring the help needed to Europeans today.
PRACTICE DICTATION FOR SECTION B (speech 231 syll/min)

A month ago, the Commission took the initiative to set out how decisive and coordinated action could respond to the economic crisis. I am pleased to see that national governments have been inspired by / the common principles agreed upon for European action. Today the Commission strengthens this platform for joint action with a Plan to contain the scale of the downturn and to stimulate demand and confidence, saving hun-

dreds of thousands of jobs and keeping large and small businesses at work while waiting for growth to return. The fundamental principle of this Plan is solidarity and social justice. In times of hardship, our action must be geared / to help those most in need, to work to protect jobs through action on social charges and to immediately address  the long-term job prospects of those losing their jobs. Always at times of crisis, opportunities open up to ac-
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celerate change and to introduce structural reforms to make us succeed in the globalized economy of  the future. This is a great opportunity for Europe. A comprehensive and ambitious recovery / plan is on the table. The quicker we make it happen, the sooner we will bring the help needed to Europeans today.
SECTION C
The latest economic forecasts say that growth is close to zero. There are risks of contraction for the European Union economy with / unemployment rising by almost three million persons in the next two years, on the assumption that no corrective action is taken. In the weeks 
since the forecasts came out, economic conditions have deteriorated further. Financial market conditions remain fragile, and are like/ly to be tighter for longer than expected. Confidence amongst households and firms has fallen much lower than expected. Furthermore, the slowdown 
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has spread to emerging economies with negative effects for European  exports. The euro area and several European Union Member States / are already in recession. The risk is that this situation will worsen still further. In that case investment and consumer purchases will be put off. This 

could push the European Union into a deep and longer-lasting recession  with the economy shrinking further next year and unemployment rising by / several million people. Quick and decisive action is needed to stop this downward spiral. Europe must use all the tools at its disposal. This means that Member States 
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and the European Union have to work together and feed into a larger global  response. In tackling the financial crisis, the Union made sure that the European / Union and individual Member State actions worked together. This was successful in bringing stability. Member States should again take advantage of the strengths of the Eur-
opean Union as well as the benefits of scale offered by the euro and the largest single market in the world. The interplay between Member States and the Europe/an Union can help all Member States emerge from the worst. A month ago, the Commission took the initiative to outline its plans for dealing with the financial crisis. In the 
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beginning of this month, the European Union Heads of State and Governments agreed on the need  for a coordinated response and asked the Commission to make proposals for discussion / at their next meeting. This European economic recovery plan is the Commission's response to the current economic situation. Given the scale of the crisis we are fac-
ing, the European Union needs a co-ordinated agenda, which is big enough and ambitious enough to restore consumer and business confidence. It needs to bring together all / the policy levers available at the European Union and national level. Most of the economic policy levers, and in particular those which can stimulate con-
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sumer demand in the short term, are in the hands of the Member States. Member States have very different starting points in terms of fiscal room for maneuvering. Therefore, effective coordination is all the more / important if they are to achieve success. All Member States will now need to take action. Properly coordinated, national efforts can target different goals in parallel. They can cushion the blow of re-
cession in the short term. They can, however, also promote the structural reforms needed to help the European Union emerge stronger from the crisis, without undermining longer term fiscal sustain/ability. For this reason, this recovery plan puts particular emphasis on innovation. The European Union can combine European Union policies and funds and help Member States.
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SECTION B 

On one hand the strategic aim of the recovery plan is to swiftly stimulate demand and boost consumer confidence and on the other hand to lessen the human cost of the economic downturn and its impact / on the most vulnerable. Many workers and their families are or will be hit by the crisis. Actions can be taken to help stem the loss of jobs and to help people return rapidly to the labor market, rather than face long- 
term unemployment. In addition, it will help Europe to prepare to take advantage when growth returns after the financial crisis. This provides that the European economy is in tune with the demands of compete/tiveness and the needs of the future, as outlined in the strategy for growth and jobs. That means pursuing the necessary structural reforms. The recovery plan will also speed up the shift towards a low carbon econom-
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y. This will leave Europe well placed to apply its strategy for limiting climate change and promoting energy security. This strategy will encourage new technologies and create new 'green-collar' jobs. This will open up new oppor/tunities in fast-growing world markets. At the same time it will keep energy bills for citizens and businesses in check, and will reduce Europe's dependence on foreign energy. This European economic recovery plan proposes
a counter-cyclical response to the crisis and support of the real economy. This is an ambitious set of actions. The aim is to avoid a deep recession. Monetary policy has a crucial role to play. In the light of re/duced inflationary expectation over the medium-term, the European Central Bank has already cut interest rates. Likewise other European Union central banks have made the same actions. The European Central Bank has signaled
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that there is scope for further reductions. The European Central Bank has already demonstrated its importance in stabilizing markets by lending to banks and contributing to liquidity. At the root of the problems in the real economy lies / the instability in the financial markets. A reliable and efficient financial sector is a prerequisite for a healthy, growing economy. Stabilizing the banking system is therefore the first step towards halting the downturn and pro-

moting a swift and sustainable recovery. The European Union must rebuild this common drive to stability and confidence in the still-fragile financial sector and create the conditions for a sustained economic recovery. The cri/sis has shown risks in the current governance of financial markets which have or could become real in times of serious crisis. The pace  of reform will be maintained in the coming months to restore stability and protect the interests of European citizens and 
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business. But it is now crucial that banks resume supporting liquidity of the companies and supporting their investments. Member States should  use the major financial support provided to the banking sector to encourage a return to normal lending activities and to / ensure that central bank interest rate cuts are passed on to borrowers. The Commission will continue to monitor the economic and competition impacts of measures taken to support the banking sector. Restoring confidence will depend on Europe's ability to boost 

demand. In the current circumstances, budgetary policy has an even more important role to play in stabilizing economies and sustaining demand. Only through a significant stimulus package can Europe counter the expected downward trend in demand, with its negative ramifications. Therefore, the Commission proposes that Member States agree on a budgetary stimulus package. Expenditures and reductions in taxation included in the budgetary plan should be consistent with the flexibility offered by 
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the Stability and Growth Pact and reinforce the structural reforms. This budgetary stimulus should be temporary. Member States should commit to reverse the deterioration of public finance and return to the aims set out in the medium-term objectives. To maximize its im/pact, the budgetary stimulus should take account of the starting positions of each Member State. It is clear that not all Member States are in the same position. Those that took advantage of the good times to achieve more sustainable public finance positions and improve their competitive positions 

have more room for maneuvering now. National budgetary stimulus packages should quickly support economic activity during the period of low demand, as delays in implementation could mean that the fiscal impulse only comes when the recovery is underway. It is / important that budgetary stimulus packages be temporary. This is how a permanent deterioration in budgetary positions can be avoided. In the long run this would undermine sustainability. Public expenditures have an impact on demand in the short-term. 
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SECTION A
Measures that can be introduced quickly and targeted at households which are especially hard hit by the slowdown are likely to feed through almost directly to consumption. Budgetary policy should be conducted within the Stability and Growth Pact. The resulting framework is more demanding in good times, but it / affords more flexibility in bad times. Current extraordinary circumstances combining a financial crisis and a recession justify a budgetary expansion in the European Union. This is fully consistent with the Stability and Growth Pact. The Stability and Growth Pact will therefore
be applied judiciously ensuring credible medium-term fiscal policy strategies. While the most immediate impact on growth and jobs in the short run needs to come from a monetary and fiscal stimulus, a comprehensive recovery plan also needs to encompass an ambitious structural re/form agenda tailored to the needs of individual Member States and designed to equip them to emerge stronger from the crisis. In part, this is because some  structural reforms can also contribute to bolstering aggregate demand in the short term. Moreover, structural reforms are necessary to address some 
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of the underlying root causes of the crisis, as well as to strengthen the economy's adjustment capacity needed for a rapid recovery. A resilient, flexible economy helps mitigate the adverse impact of an economic crisis. The European economic fundamentals have already been / strengthened. Member States should consider, among other things, supporting improved market functioning by sustaining consumer purchasing power and demand. Today's prime labor market challenge is to avoid wasteful labor reductions by industries temporarily affected by short-term demand disturbances. To correct the disturban-
ces, introduction of more flexibility in working time arrangements or enhanced employment services could help. In order to produce maximum benefits, the recovery plan's aims need to be achieved. Despite the crisis, attention should be drawn to the European Union's longer-term interests and the need to invest in its fu/ture. European Union policies and funds can act as a catalyst for key investments, taking the European Union in the direction of future sustainable prosperity. It is equally important to provide for stable framework conditions to boost confidence, facilitate investment and to work for low-cost solu-
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tions to common problems. Some of the actions are designed to frontload European Union funding directly to contribute to the fiscal stimulus and assist Member States with the implementation of their policies. Other actions are intended to improve the framework conditions for future investments, reduce administrative burdens and speed up / innovation. Overall, the actions form an integrated package. The top priority must be to protect Europe's citizens from the worst effects of the financial crisis. The citizens are the first to be hit whether as workers, households, or as entrepreneurs. Sufficient and affordable access to finance is a prerequisite for investment, growth
and job creation by the private sector. To support small businesses and entrepreneurship, the European Union and Member States must take urgent steps to substantially reduce administrative burdens for small and medium-sized enterprises. The European Union's state aid rules offer Member States a wide range of possibilities for provid/ing financial support to companies, regions, workers and the unemployed. At the same time these rules guarantee a level playing field, ensuring that state aids are used to support European Union objectives, and not to unduly distort competition by favoring particular companies or sectors. In the current exceptional circumstances, ac-
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cess to finance is a major business concern. The Commission will develop temporary guidelines allowing state support for loans. The financial crisis and the subsequent squeeze on financial resources, both public and private, may tempt some to delay, or substantially cut, planned research and education investments, as has happened in the past when Europe was hit by a down/turn. With hindsight, such decisions amounted to a major capital and knowledge destruction with very negative effects for Europe's growth and employment prospects in the medium to longer term. However, there have also been examples of countries, both inside and outside Europe, which had the foresight to increase research and education expenditure in difficult eco-

nomic times. By doing that these countries laid the basis for their strong position coming out of the crisis. This European economic recovery plan will form part of the European Union's contribution to closer international co-operation, including with emerging countries. These actions are designed to restore growth, avoid negative spillovers and sup/port developing countries. The European Union has benefited greatly in recent decades from increased cross-border capital. The financial crisis has shown just how interdependent the world has become. The scale and speed at which a loss of confidence in one part of the world soon affected financial markets and spilt over to real economies worldwide is rightly a
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matter of concern. So a key part of any European Union response will have to come through greater engagement with our international partners, and with international organizations, working together to tackle challenges within and outside the European Union. Continuing to help emerging and developing countries on the path to sustainable growth is particu/larly relevant. The current crisis will further add to existing pressures on developing countries, which are often least well positioned to cope. It is all the more important that the European Union, and other stakeholders, maintain their commitments. It may be necessary for developed countries and regions to come up with new instruments to help developing countries face the rapid im-

pact of the crisis. The European Union faces a difficult time in the coming months as the effects of the world and European economic slowdown put pressure on jobs and demand. But, acting together, Member States and European Union Institutions can restore consumer and business confidence and restart lending. At the same time new jobs are created and the unemployed are / helped to find new jobs. The European economic recovery plan is now designed to create a basis for rapid agreement between Member States to get Europe's economy moving again. The time to act is now. The real test for European Union governments and institutions comes when faced with the most difficult of circumstances. At such times they need to show real imagination.
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